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Comunicado de A¢ao de Rating

SAOPAULO, 29 DEJUNHO DE 2021

A Moody’s América Latina Ltda. ("Moody’s Local") atribuiu hoje ao Banco de
Desenvolvimento de Minas Gerais S.A. (BDMG) o rating de emissor de BBB.br. A
perspectiva é estavel.

FUNDAMENTOS DO(S) RATING(S)

O rating do BDMG reflete 0 mandato social do banco de apoiar o desenvolvimento no estado
de Minas Gerais através de financiamento de longo prazo para empresas locais, 0 que
resulta em indices de lucratividade modestos e concentracao de empréstimos por geografia
e por tomador. Ao mesmo tempo, os ratings sdo amparados pela forte adequacgao de capital
do banco, com um histérico de retencdo de lucros e reinvestimentos, uma ferramenta
importante para enfrentar o enfraquecimento potencial na qualidade de ativos e pressdes de
lucratividade derivadas de um volume historicamente grande de renegociacbes e
prorrogacgodes de parcelas de empréstimos. O rating do banco também considera os esfor¢os
bem-sucedidos do BDMG em diversificar sua estrutura de captagdes, acessando fundos de
longo prazo de agéncias multilaterais e investidores domésticos. Os ratings do BDMG néo
contemplam nenhum aumento de suporte de afiliada, dado a capacidade limitada de seu
controlador em prover suporte, ou suporte governamental, dado a sua baixa
representatividade no sistema financeiro como um todo. Em dezembro de 2020, o indice de
crédito em atraso sobre carteira de crédito foi de 1,9% e o capital regulatério nivel 1 foi de
18,7%.

A perspectiva estavel reflete a expectativa de manutengao dos fundamentos de crédito
consistentes com o atual nivel de rating ao longo dos préximos 12-18 meses.

FATORES QUE PODERIAM LEVAR A UMA ELEVACAO OU A UM REBAIXAMENTO DO(S) RATING(S)

Os ratings do banco poderao enfrentar uma presséo de alta se a qualidade atual de seus
ativos for preservada e a rentabilidade melhorar apés o fim dos programas de suporte
governamental. A diversificacdo bem sucedida da captagdo por meio de recursos estaveis
e de baixo custo também poderia colocar uma presséao de alta sobre os ratings do BDMG.
Por outro lado, um rapido crescimento dos empréstimos que leve a um aumento das
perdas com empréstimos e a uma necessidade de reservas de provisdes adicionais
poderia afetar sua rentabilidade e capital, exercendo uma pressao negativa nos ratings.

METODOLOGIA UTILIZADA

A metodologia utilizada neste(s) rating(s) foi a Metodologia de Ratings para Bancos e
Empresas Financeiras, publicada em 24 de junho de 2021 e disponivel na se¢céo de
metodologias em www.moodyslocal.com/country/br.
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DIVULGAGOES REGULATORIAS

O presente Comunicado de Agédo de Rating € um Relatério de Classificagdo de Risco de
Crédito, nos termos do disposto no artigo 16 da Resolugdo CVM n° 9/2020.

O presente Relatério de Classificacdo de Risco de Cédito ndo deve ser considerado como
publicidade, propaganda, divulgacdo ou recomendagao de compra, venda, ou negociagao
dos instrumentos objeto destas classificacdes de risco de crédito.

Para atribuir e monitorar seus ratings, a principal fonte de informagdes utilizada pela
Moody’s é o préprio emissor, e seus agentes e consultores legais e financeiros. Tais
informagdes incluem demonstragdes financeiras periddicas, proje¢des financeiras,
relatérios de analise da administracdo e similares, prospectos de emissdo e documentos e
contratos comerciais, societarios, juridicos e de estruturagao financeira. Em situagdes
particulares, para complementar as informagdes recebidas do emissor, seus agentes e
consultores, a Moody’s pode utilizar informagdes de dominio publico, incluindo informacgdes
publicadas por reguladores, associagdes setoriais, institutos de pesquisa, agentes setoriais
ou de governo, e autarquias e 6rgaos publicos. Consulte a “Lista de Fontes de Informagdes
Publicas” através do link www.moodyslocal.com/country/br/requlatorydisclosures.

A Moody’s adota todas as medidas necessarias para que as informagdes utilizadas na
atribuicdo de Ratings sejam de qualidade suficiente e proveniente de fontes que a Moody’s
considera confiaveis incluindo, quando apropriado, fontes de terceiros. No entanto, a
Moody's ndo realiza servigos de auditoria, e ndo pode realizar, em todos os casos,
verificagdo ou confirmagdo independente das informagdes recebidas nos processos de
Rating. A Moody’s reserva o direito de retirar o(s) Rating(s) quando, em sua opinido, (i) as
informagdes disponiveis para a atribuicado do(s) rating(s) sé@o) incorretas, insuficientes, ou
inadequadas para avaliar a qualidade de crédito do(s) emissor(es) ou emissdo(des), seja
em termos de precisao factual, quantidade e/ou qualidade; e/ou (ii) quando seja improvavel
que tais informagdes permanegam disponiveis a Moody’s no futuro préximo.

A Moody’s ndo conduz qualquer avaliagao de due diligence relacionada a ativos subjacentes
ou instrumentos financeiros (“Avaliagao(6es) de Due Diligence”).

Ao atribuir e/ou monitorar ratings de produtos financeiros estruturados, a Moody’s pode
receber, a depender da natureza da transagao, relatérios e informagbdes de terceiros
elaborados a pedido do emissor ou seus agentes e consultores. Estes relatérios podem ter
sido elaborados por instituigdes financeiras, empresas de auditoria, empresas de
contabilidade, e escritérios de advocacia, dentre outros. A Moody’s utiliza estes relatérios e
informacdes de terceiros somente na medida em que acredita que sejam confiaveis para o
uso pretendido. A Moody’s n&do audita nem verifica de forma independente estes relatérios
e informacgbes de terceiros e ndo faz nenhuma declaracdo nem garantia, explicita ou
implicita, quanto a exatidao, pontualidade, integridade, comercializagao ou adequagao para
qualquer finalidade especifica destes relatérios e informagdes de terceiros. Estes relatérios
tém impacto neutro sobre os ratings.

Para atribuir e monitorar ratings de produtos financeiros estruturados, a analise da Moody’s
pode incluir, a depender da natureza da transag¢ao, uma avaliagdo das caracteristicas e do
desempenho do colateral para determinar sua perda esperada, uma gama de perdas
esperadas e/ou fluxos de caixa esperados. A depender da natureza da transag&o, a Moody s
pode também estimar os fluxos de caixa ou as perdas esperadas do colateral utilizando uma
ferramenta quantitativa que leva em consideracgao reforgo de crédito, ordem de alocagao de

2


http://www.moodyslocal.com/country/br/regulatorydisclosures

b)
Mooby’s Brasil

LOCAL

recursos, e outras caracteristicas estruturais, para derivar a perda esperada para cada
emissao com rating atribuido.

O(s) Rating(s) foi(foram) divulgado(s) para a(s) entidade(s) classificada(s) ou seu(s)
agente(s) designado(s) e atribuido(s) sem alteragdes decorrentes dessa divulgacgao.

Consulte o Formulario  de Referéncia  da Moody’s, disponivel em
www.moodyslocal.com/country/br, para divulgacdées gerais sobre potenciais conflitos de
interesse.

A Moody's pode ter fornecido Outro(s) Servico(s) Permitido(s) a(s) entidade(s)
classificada(s) no periodo de 12 meses que antecederam esta Agéo de Rating. Consulte o
relatério "Lista de Servigos Auxiliares e Outros Servigos Providos a Entidades com Rating da
Moody's através do link www.moodyslocal.com/country/br/requlatorydisclosures para mais
informagdes.

Algumas entidades classificadas pela Moody’s Local possuiram ou possuem ratings
atribuidos e/ou monitorados por outras agéncias de rating relacionadas a Moody’s Local no
periodo de 12 meses que antecedeu esta Ac¢do de Rating. Consulte a pagina
www.moodyslocal.com/country/br para maiores informagdes a respeito.

Banco de Desenvolvimento de Minas Gerais S.A.
Data de Atribuicdo do Rating Inicial Data da Ultima Acéo de Rating

Rating de emissor 29/6/2021 Nao aplicavel

Os Ratings da Moody's sdo monitorados constantemente. Todos os Ratings da Moody's sdo
revisados pelo menos uma vez a cada periodo de 12 meses.

Consulte a pagina www.moodyslocal.com/country/br/regulatorydisclosures para saber se
a(s) entidade(s) classificada(s) ou parte(s) a ela(s) relacionada(s) foi(foram) responsavel(eis)
por mais de 5% da receita anual da agéncia no exercicio anterior.

Consulte o documento Moody's Local Brazil Ratings Scale disponivel em
www.moodyslocal.com/country/br para mais informagdes sobre o significado de cada
categoria de rating e a definigdo de default e recuperagéo.

As divulgagdes regulatérias contidas neste Comunicado de Agéo de Rating sdo aplicaveis
ao(s) Rating(s) e, quando houver, também a perspectiva ou a revisdo do(s) respectivo(s)
Rating(s).

Consulte www.moodyslocal.com/country/br para divulgagdes regulatérias adicionais.

© 2021 Moody’s Corporation, Moody'’s Investors Service, Inc., Moody’s Analytics, Inc. e/ou suas
licenciadas e afiliadas (em conjunto, “MOODY’S”). Todos os direitos reservados.

OS RATINGS DE CREDITO ATRIBUIDOS PELAS AFILIADAS DE RATINGS DE CREDITO DA MOODY’S
SAO AS OPINIOES ATUAIS DA MOODY’S SOBRE O RISCO FUTURO RELATIVO DE CREDITO DE
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ENTIDADES, COMPROMISSOS DE CREDITO, DIVIDA OU VALORES MOBILIARIOS EQUIVALENTES A
DIVIDA, DE MODO QUE OS MATERIAIS, PRODUTOS, SERVICOS E AS INFORMAGOES PUBLICADAS
PELA MOODY’S (COLETIVAMENTE “PUBLICAGOES”) PODEM INCLUIR TAIS OPINIOES ATUAIS. A
MOODY’S DEFINE RISCO DE CREDITO COMO O RISCO DE UMA ENTIDADE NAO CUMPRIR COM AS
SUAS OBRIGAGCOES CONTRATUAIS E FINANCEIRAS NA DEVIDA DATA DE VENCIMENTO E
QUAISQUER PERDAS FINANCEIRAS ESTIMADAS EM CASO DE INADIMPLEMENTO (“DEFAULT”).
VER A PUBLICAGCAO APLICAVEL DA MOODY’S RELACIONADA AOS SIMBOLOS E DEFINICOES DE
RATINGS DE CREDITO PARA MAIS INFORMAGOES SOBRE OS TIPOS DE OBRIGAGOES
CONTRATUAIS E FINANCEIRAS ENDEREGADAS PELOS RATINGS DE CREDITO DA MOODY’S
INVERTORS SERVICE. OS RATINGS DE CREDITO NAO TRATAM DE QUALQUER OUTRO RISCO,
INCLUINDO, MAS NAO SE LIMITANDO A: RISCO DE LIQUIDEZ, RISCO DE VALOR DE MERCADO OU
VOLATILIDADE DE PREGOS. OS RATINGS DE CREDITO, AS AVALIACOES E OUTRAS OPINIOES
CONTIDAS NAS PUBLICACOES DA MOODY’S NAO SAO DECLARAGOES SOBRE FATOS ATUAIS OU
HISTORICOS. AS PUBLICAGOES DA MOODY 'S PODERAO TAMBEM INCLUIR ESTIMATIVAS DO
RISCO DE CREDITO BASEADAS EM MODELOS QUANTITATIVOS E OPINIOES RELACIONADAS OU
COMENTARIOS PUBLICADOS PELA MOODY S ANALYTICS, INC. E/OU SUAS AFILIADAS. 0OS
RATINGS DE CREDITO, AS AVALIACOES, OUTRAS OPINIOES E PUBLICAGOES NAO CONSTITUEM
OU FORNECEM ACONSELHAMENTO FINANCEIRO OU DE INVESTIMENTO. OS RATINGS DE
CREDITO DA MOODY'’S, AS AVALIAGOES, OUTRAS OPINIOES E PUBLICAGOES NAO CONFIGURAM
E NAO PRESTAM RECOMENDAGOES PARA A COMPRA, VENDA OU DETENGAO DE UM
DETERMINADO VALOR MOBILIARIO. OS RATINGS DE CREDITO DA MOODY'’S, AS AVALIAGOES,
OUTRAS OPINIOES E PUBLICAGOES NAO CONSTITUEM RECOMENDAGOES SOBRE A
ADEQUACAO DE UM INVESTIMENTO PARA UM DETERMINADO INVESTIDOR. A MOODY’S ATRIBUI
SEUS RATINGS DE CREDITO, SUAS AVALIACOES E OUTRAS OPINIOES, E DIVULGA AS SUAS
PUBLICAGCOES ASSUMINDO E PRESSUPONDO QUE CADA INVESTIDOR FARA O SEU PROPRIO
ESTUDO, COM A DEVIDA DILIGENCIA, E PROCEDERA A AVALIAGAO DE CADA VALOR MOBILIARIO
QUE TENHA A INTENGAO DE COMPRAR, DETER OU VENDER.

0S RATINGS DE CREDITO DA MOODY'S, SUAS AVALIACOES, OUTRAS OPINIOES E PUBLICAGOES
NAO SAO DESTINADOS PARA O USO DE INVESTIDORES DE VAREJO E SERIA IMPRUDENTE E
INADEQUADO AOS INVESTIDORES DE VAREJO USAR OS RATINGS DE CREDITO, AS AVALIAGOES,
OUTRAS OPINIOES OU PUBLICAGOES DA MOODY 'S AO TOMAR UMA DECISAO DE
INVESTIMENTO. EM CASO DE DUVIDA, O INVESTIDOR DEVERA ENTRAR EM CONTATO COM UM
CONSULTOR FINANCEIRO OU OUTRO CONSULTOR PROFISSIONAL.

TODAS AS INFORMAGOES CONTIDAS NESTE DOCUMENTO ESTAO PROTEGIDAS POR LE],
INCLUINDO, ENTRE OUTROS, OS DIREITOS DE AUTOR, E NAO PODEM SER COPIADAS,
REPRODUZIDAS, ALTERADAS, RETRANSMITIDAS, TRANSMITIDAS, DIVULGADAS,
REDISTRIBUIDAS OU REVENDIDAS OU ARMAZENADAS PARA USO SUBSEQUENTE PARA
QUALQUER UM DESTES FINS, NO TODO OU EM PARTE, POR QUALQUER FORMA OU MEIO, POR
QUALQUER PESSOA, SEM O CONSENTIMENTO PREVIO, POR ESCRITO, DA MOODY'’S.

OS RATINGS DE CREDITO, AS AVALIAGOES, OUTRAS OPINIOES E PUBLICAGOES DA MOODY'S
NAO SAO DESTINADOS PARA O USO, POR QUALQUER PESSOA, COMO UMA REFERENCIA
(“BENCHMARK?”), JA QUE ESTE TERMO E DEFINIDO APENAS PARA FINS REGULATORIOS E
PORTANTO NAO DEVEM SER UTILIZADOS DE QUALQUER MODO QUE POSSA RESULTAR QUE
SEJAM CONSIDERANDOS REFERENCIAS (BENCHMARK).

Toda a informagéao contida neste documento foi obtida pela MOODY'’S junto de fontes que esta considera
precisas e confiaveis. Contudo, devido a possibilidade de erro humano ou mecanico, bem como outros
fatores, a informagéao contida neste documento € fornecida no estado em que se encontra (“AS IS”), sem
qualquer tipo de garantia, seja de que espécie for. A MOODY'’S adota todas as medidas necessarias para
que a informagéo utilizada para a atribuigdo de ratings de crédito seja de suficiente qualidade e provenha
de fontes que a MOODY'’S considera confiaveis, incluindo, quando apropriado, terceiros independentes.
Contudo, a MOODY'’S nao presta servigos de auditoria e ndo pode, em todos os casos, verificar ou
confirmar, de forma independente, as informagdes recebidas nos processos de ratings de crédito ou na
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preparagao de suas publicagdes.

Na medida do permitido por lei, a MOODY’S e seus administradores, membros dos 6rgaos sociais,
empregados, agentes, representantes, titulares de licengas e fornecedores nio aceitam qualquer
responsabilidade perante qualquer pessoa ou entidade relativamente a quaisquer danos ou perdas,
indiretos, especiais, consequenciais ou incidentais, decorrentes ou relacionados com a informagao aqui
incluida ou pelo uso, ou pela inaptidao de usar tal informagao, mesmo que a MOODY'’S ou os seus
administradores, membros dos érgaos sociais, empregados, agentes, representantes, titulares de licengas
ou fornecedores sejam informados com antecedéncia da possibilidade de ocorréncia de tais perdas ou
danos, incluindo, mas ndo se limitando a: (a) qualquer perda de lucros presentes ou futuros; ou (b)
qualquer perda ou dano que ocorra em que o instrumento financeiro relevante nao seja objeto de um rating
de crédito especifico atribuido pela MOODY'’S.

Na medida do permitido por lei, a MOODY’S e seus administradores, membros dos 6rgaos sociais,
empregados, agentes, representantes, titulares de licengas e fornecedores nao aceitam qualquer
responsabilidade por quaisquer perdas ou danos, diretos ou compensatorios, causados a qualquer pessoa
ou entidade, incluindo, entre outros, por negligéncia (mas excluindo fraude, conduta dolosa ou qualquer
outro tipo de responsabilidade que, para que n&do subsistam duvidas, por lei, ndo possa ser excluida) por
parte de, ou qualquer contingéncia dentro ou fora do controle da, MOODY’S ou de seus administradores,
membros de 6rgao sociais, empregados, agentes, representantes, titulares de licengas ou fornecedores,
decorrentes ou relacionadas com a informagao aqui incluida, ou pelo uso, ou pela inaptidao de usar tal
informacao.

A MOODY’S NAO PRESTA NENHUMA GARANTIA, EXPRESSA OU IMPLICITA, QUANTO A PRECISAO,
ATUALIDADE, COMPLETUDE, VALOR COMERCIAL OU ADEQUAGAO A QUALQUER FIM ESPECIFICO
DE QUALQUER RATING DE CREDITO, AVALIAGAO, OUTRA OPINIAO OU INFORMAGOES DADAS OU
PRESTADAS, POR QUALQUER MEIO OU FORMA, PELA MOODY'S.

A Moody’s Investors Service, Inc., uma agéncia de rating de crédito, subsidiaria integral da Moody’s
Corporation (“MCQO”), pelo presente, divulga que a maioria dos emissores de titulos de divida (incluindo
obrigagbes emitidas por entidades privadas e por entidades publicas locais, outros titulos de divida, notas
promissorias e papel comercial) e de agbes preferenciais classificadas pela Moody’s Investors Service,
Inc., acordaram, antes da atribuicdo de qualquer rating de crédito, pagar a Moody’s Investors Service, Inc.,
para fins de avaliagdo de ratings de crédito e servigos prestados por esta agéncia, honorarios que poderao
ir desde US$1.000 até, aproximadamente, US$5.000,000. A MCO e a Moody'’s Invertors Sevices também
mantém politicas e procedimentos destinados a preservar a independéncia dos ratings de crédito da M
Moody'’s Invertors Sevices e de seus processos de ratings de crédito. Sao incluidas anualmente no
website www.moodys.com, sob o titulo “Investor Relations — Corporate Governance — Director and
Shareholder Affiliation Policy” informacgdes acerca de certas relagbes que possam existir entre
administradores da MCO e as entidades classificadas com ratings de crédito e entre as entidades que
possuem ratings da Moody’s Invertors Sevices e que também informaram publicamente a SEC (Security
and Exchange Commission — EUA) que detém participacéo societaria maior que 5% na MCO.

Termos adicionais apenas para a Australia: qualquer publicacdo deste documento na Australia sera feita
nos termos da Licencga para Servigos Financeiros Australiana da afiliada da MOODY’s, a Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 e/ou pela Moody’s Analytics Australia Pty Ltd ABN
94 105 136 972 AFSL 383569 (conforme aplicavel). Este documento deve ser fornecido apenas a
distribuidores (“wholesale clients”), de acordo com o estabelecido pelo artigo 761G da Lei Societaria
Australiana de 2001. Ao continuar a acessar esse documento a partir da Australia, o usuario declara e
garante a MOODY'’S que é um distribuidor ou um representante de um distribuidor, e que nao ir4, nem a
entidade que representa ira, direta ou indiretamente, divulgar este documento ou o seu conteudo a clientes
de varejo, de acordo com o significado estabelecido pelo artigo 761G da Lei Societaria Australiana de
2001. O rating de crédito da Moody’s € uma opinido em relagéo a idoneidade crediticia de uma obrigagao
de divida do emissor e ndo diz respeito as agdes do emissor ou qualquer outro tipo de valores mobiliarios
disponiveis para investidores de varejo.
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Termos adicionais apenas para o Japao: A Moody’s Japan K.K. (“MJKK”) é agéncia de rating de crédito e
subsidiaria integral da Moody’s Group Japan G.K., que por sua vez ¢é integralmente detida pela Moody’s
Overseas Holdings Inc., uma subsidiaria integral da MCO. A Moody’s SF Japan K.K. (‘MSFJ”) é uma
agéncia de rating de crédito e subsidiaria integral da MJKK. A MSFJ nédo é uma Organizagao de Rating
Estatistico Nacionalmente Reconhecida (“NRSRO”). Nessa medida, os ratings de crédito atribuidos pela
MSFJ sdo Ratings de Crédito Nao-NRSRO. Os Ratings de Crédito Nado-NRSRO s&o atribuidos por uma
entidade que nao é uma NRSRO e, consequentemente, a obrigagéo sujeita aos ratings de crédito ndo sera
elegivel para certos tipos de tratamento nos termos das leis dos E.U.A. A MJKK e a MSFJ s&do agéncias de
rating de crédito registadas junto a Agéncia de Servicos Financeiros do Japao (“‘Japan Financial Services
Agency”) e os seus numeros de registo sdo “FSA Commissioner (Ratings) n° 2 e 3, respectivamente.

A MJKK ou a MSFJ (conforme aplicavel) divulgam, pelo presente, que a maioria dos emitentes de titulos
de divida (incluindo obrigagdes emitidas por entidades privadas e entidades publicas locais, outros titulos
de divida, notas promissorias e papel comercial) e de agdes preferenciais classificadas pela MJKK ou
MSFJ (conforme aplicavel) acordaram, com antecedéncia a atribuicdo de qualquer rating de crédito, pagar
a MJKK ou MSFJ (conforme aplicavel), para fins de avaliagdo de ratings de crédito e servigos prestados
pela agéncia, honorarios que poderéo ir desde JPY125.000 até, aproximadamente, JPY550.000,000.

A MJKK e a MSFJ também mantém politicas e procedimentos destinados a cumprir com os requisitos
regulatorios japoneses.
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Banco de Desenvolvimento de Minas Gerais
S.A.

Update following rating affirmation, outlook remains stable

Summary

On 28 June 2021, Moody's affirmed all global ratings and assessments to Banco de
Desenvolvimento de Minas Gerais S.A. (BDMG). The B2 issuer rating reflects the bank's
entrenched operations in its regional market, as well as the strong alignment with and
importance of its operations to the development policy of the State of Minas Cerais (B2
stable), its parent.

BDMG's credit fundamentals, supporting its b2 Baseline Credit Assessment (BCA), reflect

its concentrated asset risk by borrower in the state of Minas Gerais, with a focus on large
enterprises, despite its recent efforts to diversify loans to micro and small companies. The
credit profile also reflects the bank's historically large volume of renegotiations and deferrals
that may add volatility to its asset-risk and profitability metrics. At the same time, the bank’s
rating assessments reflect its robust capitalization that provides a buffer against asset-risk
deterioration, and its successful efforts to diversify funding stream by accessing funding from
several multilateral agencies and other domestic instruments.

Exhibit 1
Rating Scorecard - Key financial ratios
As of March 2021
Banco de Desenvolvimento de Minas Gerais S.A (BCA: b2) - Median b2-rated banks
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Credit strengths

» Key role in the regional economic development program, which is fully aligned with the objectives of its owner, the State of Minas
Gerais

» Very high capitalization levels

» High reserve buffers against unexpected increases in asset risk

Credit challenges
» Concentrated loan portfolio by geography and borrower, which poses higher risk to its asset quality

» Strained profitability because of its concentrated credit stream and the low interest rate environment in Brazil

Outlook
BDMG's ratings have a stable outlook, reflecting our view that the trajectory of the bank's solvency over the next 12-18 months will be
in line with the B2 rating. The outlook is also in line with the stable outlook on the State of Minas Gerais' ratings.

Factors that could lead to an upgrade

The bank's ratings could face upward pressure if the ratings of the State of Minas Gerais were upgraded. We could also consider
upgrading the bank’s ratings and assessments if its asset quality is preserved and profitability improves after government support
programs expire and as loan volumes increase. A successful diversification of funding through stable and low-cost resources could also
put upward pressure on BDMG's ratings.

Factors that could lead to a downgrade
A downgrade of the ratings of the State of Minas Gerais could put negative pressure on BDMG's ratings, as well as rapid loan growth
that leads to an increase in loan losses and a need for additional reserves, which could hurt profitability and its capital.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators

Exhibit 2
Banco de Desenvolvimento de Minas Gerais S.A. (Unconsolidated Financials) [1]

03-212 12-202 12-192 12-182 12-172  CAGR/Avg.3
Total Assets (BRL Million) 8,530.0 8,558.9 6,141.4 6,641.0 6,943.6 6.5%
Total Assets (USD Million) 1,511.6 1,647.8 1,526.7 1,713.5 2,093.3 (9.5)*
Tangible Common Equity (BRL Million) 1,657.9 1,606.2 1,7279 1,688.4 1,5651 1.84
Tangible Common Equity (USD Million) 293.8 309.2 4295 435.6 471.8 (13.6)*
Problem Loans / Gross Loans (%) 23 1.9 2.2 4.0 8.2 3.7
Tangible Common Equity / Risk Weighted Assets (%) 26.2 23.8 271 23.9 223 2476
Problem Loans / (Tangible Common Equity + Loan Loss Reserve) (%) 5.9 53 4.6 9.2 213 9.3°
Net Interest Margin (%) 8.5 6.3 6.0 6.0 73 6.85
PPI/ Average RWA (%) 10.4 4.4 31 49 35 5.26
Net Income / Tangible Assets (%) 1.2 0.3 1.4 1.9 -3.9 0.2°
Cost / Income Ratio (%) 19.5 361 472 33.0 541 37.9°
Market Funds / Tangible Banking Assets (%) 59.2 59.4 52.4 581 63.5 58.5°
Liquid Banking Assets / Tangible Banking Assets (%) 24.5 23.2 171 173 nz 18.7°
Gross Loans / Due to Customers (%) 844.6 911.6 1440.9 1261.3 25323 1398.2°

[1] All figures and ratios are adjusted using Moody's standard adjustments. [2] Basel IIl - fully loaded or transitional phase-in; LOCAL GAAP. [3] May include rounding differences because of
the scale of reported amounts. [4] Compound annual growth rate (%) based on the periods for the latest accounting regime. [5] Simple average of periods for the latest accounting regime.
[6] Simple average of Basel Ill periods.

Sources: Moody's Investors Service and company filings

Profile

Founded in 1962, Banco de Desenvolvimento de Minas Gerais S.A. (BDMG) is a development bank owned by the State of Minas Gerais.
As of March 2021, industry was the largest segment of the bank's portfolio, accounting for 31% of total loans, followed by services
(27%), rural and agro-industry (18%), commerce (14%) and public sector (11%).

Detailed credit considerations

Loan portfolio growth and renegotiated loans helped contain problem loans at low levels

In the first three months of 2021, the bank’s loan book increased by 35% compared to the first quarter 2020. This fast loan growth,
with more than 30% backed by government-sponsored loans, and high volume of loan renegotiations and deferrals have sustained
problem loans at low levels, at 2.3% in March 2021 compared with 2.8% a year earlier.

BDMG's loan portfolio has traditionally been geographically concentrated because of its footprint in Minas Gerais, which can expose
the bank to asset-quality volatility. However, Minas Gerais is the third largest economy in the country and the second state in terms
of population. Additionally, the bank has about 11.4% of its total portfolio in nearby states, such as Sdo Paulo. Overall loan growth

in smaller companies and changes in lending limits lead to a more granular loan portfolio by borrower. Out of BRL286.5 million,

3% higher than the same period of 2020, 18% were granted to micro and small companies, with 68% in the form of government-
sponsored loans, thus alleviating the asset-risk pressures coming from companies that tend to be more susceptible to economic
downturns. Disbursements with own resources have been growing and as of March 2021 represented 55% of total, compared to 40%
in the first quarter 2020.

Additionally, the bank's loan portfolio remains relatively concentrated, partially because of the long tenure of outstanding transactions.
As of March 2021, its top 20 borrowers represented 25% of the loan book. Large companies continued representing the bulk of loans
(38%), followed by medium-sized companies (24%), micro and small companies (27%), and municipalities (11%), as of March 2021.
The exposure to municipalities is fully collateralized by tax receivables from the federal and state governments, a strong structure

that mitigates risk. As of March 2021, the bank's renegotiated loans reached BRL2.0 billion, 33% of the loan portfolio, which helped
improving the NPL ratio. Asset risk is mitigated by strong loan-loss reserves that cover more than 4x problematic loans.
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The b1 Asset Risk score factors in both the geographic concentration in Minas Gerais and the still-high borrower concentration, despite
the bank's efforts to build a more diversified loan stream. At the same time, the score takes into consideration the likelihood of
increased asset-risk pressure, in line with the current adverse operating conditions.

Capital levels declined because of asset growth, but remained strong to withstand asset-risk pressure

BDMG's tangible common equity (TCE)/risk-weighted assets (RWA) reduced to 26.2% in March 2021 from 27.8% in March 2020,
because of the aforementioned loan growth in the period. In this capital ratio, we adjust the risk weights of the bank's government
securities holdings, in line with Brazil's sovereign rating, and deduct most deferred tax assets from capital. The bank's reported
regulatory capital also declined to 23.0% in March 2021 from 20.7% a year earlier, remaining comfortably above the minimum system
requirement. Such capital ratios exclude a segregated equity that is required for loan exposures to municipalities, which has been
declining because this segregation is no longer required for new loans to municipalities. If we excluded such segregated capital from
Moody's adjusted TCE/RWA, the bank's adjusted capital ratio would still be strong at 15%. This capital constitutes an important shield
against increasing asset-risk pressures. Also, the state of Minas Gerais has historically supported the bank with capital injections,
including BRL112 million throughout 2020, despite limited dividend distributions. Over 2013-19, the bank received more than BRL500
million in fresh capital injection and distributed less than BRL250 million dividends.

Profitability improved on interest income, fees and commissions, and lower total operating costs

In the first three months of 2021, net income increased 15% to BRL26 million from BRL22 million in the year-earlier period, and
represented 1.2% of total tangible banking assets, from 1.5% in March 2020. The bank’s bottom-line results were supported by

higher interest income and fees and commissions income, renegotiation losses and paid guarantees. Net interest income and fees

and commissions income increased year-over-year growth in March 2021, with a 165% and 370% growth respectively but were
partially offset by BRL109 million loan loss provisions, compared to BRL3 million recovery in the same period of 2020. Meanwhile, total
operating expenses decreased 3% in relation to the previous year. BDMG has historically reported modest profitability metrics as part
of its social mandate of supporting long-term financing to companies in the state of Minas Gerais. As a result, the net interest margin
lies between 4% and 7%. As of March 2021, the net interest margin was 8.5%.

The assigned Profitability score incorporates the bank's low profitability metrics, as well as credit income concentration, which adds
some volatility to earnings generation. Potential higher delinquencies that could require additional provisions for credit losses could
strain future earnings in a low interest rate environment.

Increasing access to multilateral funds and other instruments has supported a more diversified funding stream

BDMG raises funds mainly from official institutions and programs that provide resources to finance projects in the state of Minas
Gerais. As of March 2021, Banco Nacional de Desenvolvimento Economico e Social(BNDES, Ba2 stable, ba2?) remained the largest
provider, with an amount of BRL1.7 billion, which accounted for 30% of total funding in March 2021, against 75% in 2017.

However, since 2016, the bank has successfully diversified its funding stream through its access to other local and foreign resources,
which may also lead to higher funding costs. International funding amounted to BRL1.833 million, sourced by seven multilateral
agencies — Corporacion Andina de Fomento(CAF, Aa3 stable), Inter-American Development Bank (Aaa stable), Agence Francaise de
Développement, Cargill Financial Services International, European Investment Bank (EIB, Aaa stable), Plata Basin Financial Development
Fund (A2 stable) and Inter-American Investment Corporation - BID Invest (Aal,stable). From these agencies, the balance corresponding
to CAF represented 39% of the total. In October 2020, the bank announced a €100 million funding from the EIB to finance renewable
energy projects in Minas Gerais. In December 2020, the BDMG became the first Brazilian public bank to issue $ 50 million sustainable
bonds in line with Sustainable Development Goals (SDG) from the BID Invest.

In the local market, the bank has funded resources through Special Deposits with guarantee from Brazilian Insurance Corporation
(DPGEs), which totaled BRL615 million in March 2021. Despite the fact that BNDES' funds had been key in supporting BDMG's credit
expansion in the past, the bank's access to alternative funding sources will support a longer liability structure amid lower dependence
on the federal development bank's lending policies.
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Lower liquidity buffer following loan-book expansion

The b1 Liquidity score reflects BDMG's adequate liquidity to offset the coronavirus impacts, with liquid assets totaling BRL2.1 billion as
of March 2021, 111% higher than a year earlier. As of March 2021, liquid banking assets represented 24.53% of tangible banking assets,
down from 16.2% a year earlier. More than 50% of BDMG's liquid banking assets comprise Brazilian government bonds.

BDMG's credit profile reflects Brazil's Moderate - Macro Profile

Brazil's Moderate- Macro Profile incorporates the country's large-scale and highly diversified economy, despite the sharp decline in
growth in 2020 because of the negative effect of the pandemic. Brazil's economy contracted by 41% in 2020, but we expect it to
rebound in 2021, with 1.4% growth. Bank lending is likely to record a moderate rebound in 2021-22. However, we expect banks' pre-
provision earnings generation to improve as business volumes benefit from a continued recovery in economic activity. Improving profit
will support capital in the coming quarters. Our view of Brazil's operating environment also takes into consideration the challenges
related to low government effectiveness and political developments that could still negatively affect the sweeping structural reform
agenda. Brazil's Macro Profile also reflects the country's favorable credit conditions, which will benefit from a low interest rate
environment supporting credit demand, borrowers' repayment capacity and private consumption

Environmental, social and governance considerations
BDMG's exposure to environmental risks is low, consistent with our general assessment for the global banking sector. See our
environmental risk heat maps for further information.

Overall, we believe banks face moderate social risks. The most relevant social risks for banks arise from the way they interact with

their customers. Social risks are particularly high in the area of data security and customer privacy, which are mitigated by sizable
technology investments and banks’ long track record of handling sensitive client data. Fines and reputational damage because of
product mis-selling or other types of misconduct are further social risks. Social trends are also relevant in a number of areas, such as
shifting customer preferences toward digital banking services increasing information technology costs, aging population concerns in
several countries affecting demand for financial services or socially driven policy agendas that may translate into regulations that affect
banks' revenue base. See our social heat maps for further information.

Governance is highly relevant for BDMG, as it is to all participants in the banking industry. Corporate governance weaknesses can lead
to a deterioration in a bank's credit quality, while governance strengths can benefit a bank’s credit profile. Governance risks are largely
internal rather than externally driven, and for BDMG, we do not have any particular governance concerns. Nonetheless, corporate
governance remains a key credit consideration and requires ongoing monitoring.

Support and structural considerations

Notching considerations

In the absence of a bail-in resolution regime framework in Brazil, the ratings of subordinated debts, bank hybrids and contingent capital
securities follow the Additional Notching Guidelines in accordance with our Banks rating methodology. In these cases, the approach
takes into account other features specific to debt classes, resulting in additional notching from the Adjusted BCA of the issuer.

Government support
We believe there is a low likelihood of federal government support for BDMG's debt, which reflects the bank's small share of deposits
and assets in Brazil's banking system.

Counterparty Risk (CR) Assessment

CR Assessments are opinions of how counterparty obligations are likely to be treated if a bank fails and are distinct from debt and
deposit ratings in that they consider only the risk of default rather than both the likelihood of default and the expected financial loss
suffered in the event of default; and apply to counterparty obligations and contractual commitments rather than debt or deposit
instruments. The CR Assessment is an opinion of the counterparty risk related to a bank's covered bonds, contractual performance
obligations (servicing), derivatives (for instance, swaps), letters of credit, guarantees and liquidity facilities.
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BDMG's CR Assessment is positioned at B1 (cr) and Not Prime (cr)

The bank's CR Assessment is positioned one notch above its Adjusted BCA of b2 and, therefore, above its issuer rating, reflecting our
view that its probability of default is lower for operating obligations than for deposits. The CR Assessments of BDMG do not benefit
from government support.

Methodology and scorecard

About Moody's Bank scorecard

Our scorecard is designed to capture, express and explain in summary form our Rating Committee's judgment. When read in
conjunction with our research, a fulsome presentation of our judgment is expressed. As a result, the output of our scorecard

may materially differ from that suggested by raw data alone (though it has been calibrated to avoid the frequent need for strong
divergence). The scorecard output and the individual scores are discussed in Rating Committees and may be adjusted up or down to
reflect conditions specific to each rated entity.

Rating methodology and scorecard factors

Exhibit 3
Banco de Desenvolvimento de Minas Gerais S.A.

Macro Factors

Weighted Macro Profile Moderate 100%
Factor Historic  Initial Expected Assigned Score Key driver #1 Key driver #2
Ratio Score Trend
Solvency
Asset Risk
Problem Loans / Gross Loans 2.6% baa3 - b1
Capital
Tangible Common Equity / Risk Weighted Assets 26.2% a3 - ba2
(Basel Il - transitional phase-in)
Profitability
Net Income / Tangible Assets 1.2% bal o b3
Combined Solvency Score baaz b1
Liquidity
Funding Structure
Market Funds / Tangible Banking Assets 59.4% caal - caal
Liquid Resources
Liquid Banking Assets / Tangible Banking Assets 23.2% ba2 - b1
Combined Liquidity Score b2 b3
Financial Profile b2
Qualitative Adjustments Adjustment
Business Diversification 0
Opacity and Complexity 0
Corporate Behavior 0
Total Qualitative Adjustments 0
Sovereign or Affiliate constraint Baz
BCA Scorecard-indicated Outcome - Range b1-b3
Assigned BCA b2
Affiliate Support notching -
Adjusted BCA b2
Instrument Class Loss Given Additional Preliminary Rating Government Local Currency Foreign
Failure notching  notching Assessment Support notching Rating Currency
Rating
Counterparty Risk Rating 1 0 b1 0 B1 B1
Counterparty Risk Assessment 1 0 b1 (cr) 0 B1(cr)
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Senior unsecured bank debt 0 0 b2 0 B2
[1] Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
Source: Moody's Investors Service
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Ratings

Exhibit 4

Category

Moody's Rating

BANCO DE DESENVOLVIMENTO DE MINAS GERAIS
S.A.

Outlook

Stable

Counterparty Risk Rating

B1/NP

Baseline Credit Assessment

b2

Adjusted Baseline Credit Assessment

b2

Counterparty Risk Assessment
Issuer Rating -Dom Curr

B1(cr)/NP(cr)
B2

ST Issuer Rating -Dom Curr

NP

PARENT: MINAS GERAIS, STATE OF

Outlook

Stable

Issuer Rating

B2

Source: Moody's Investors Service

Endnotes

1 The ratings shown are long term local currency deposit rating and Baseline Credit Assessment
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